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Basics (I) — Definitions and Objectives

» Today, there are 170 Sovereign Wealth Funds and quasi-SWFs in the world.

» That is, 170 VERY different Government funds operating in different environments and with different mandates.
» Funds are mostly defined by source of wealth, mandate or purpose, and investment restrictions.

» In practice, we could differentiate the existing investment and strategic vehicles as per follows:
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Basics (Il) — Evolution of the SWF industry

» The SWF industry has matured significantly in the past two decades, and most new funds are now “strategic”.
» Beyond managing a country’s excess of wealth, a SWF can now serve for a variety of macro and fiscal objectives.

Latest 20 SWEFs to be established

SWFs per mission and establishment (#)

Fund Country Mission Year

% :_ - _S_VV_FIO_ o }_ ] _S\;/;ZTO_ __ }_5\;/’:_3_0-: EIH Ethiopia Strategic 2022
| | | | Citizen Fund Israel Savings 2022

30 | I I I Welwitschia  Namibia Strategic 2022
: : I : AIH Azerbaijan Strategic 2021

. I | | | BIDF Bangladesh Strategic 2021
I - | | | FSERJ Brazil - RJ Savings 2021

I I I : FSGIP Cape Verde Stabilization 2021

20 : : I | OIA Oman Strategic 2020
| | | | INA Indonesia Strategic 2020

I I I I FSD Djibouti Strategic 2020

o : 3 : I : ANIF Armenia Strategic 2019
I 20 | | | KIDF Kazakhstan Strategic 2019

10 | | | I NIF Cyprus Savings 2019
I | | : Fujairah HId  UAE - F Strategic 2019

. : : I I NRF Guyana Savings 2019
| ¢ | | | ADQ UAE - AD Strategic 2018

1 | | I TSFE Egypt Strategic 2018

0 : 2 : I : MIIF Ghana Strategic 2018
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Source: Global SWF. Last updated April 2022 W Stabilization MW Savings M Strategic TVE Turkey Strategic 2017
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Basics (lll) — Scale and Significance

» Sovereign Wealth Funds have multiplied their wealth by almost nine times since year 2000.
» However, most of the latest SWFs that were set up in 2020-2022 are “wealth-less” and focused on inbound capital.
» We expect the investment returns will stabilize but SWFs’ AuM will keep growing to over US$ 15 trillion by 2030.

Growth in AuM (US$ trillion) in 2000-2022
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Covid-19 and SWFs (I) — Responses

» Covid-19 was a very important market shock for SWFs, with US$ 211 bn in withdrawals and US$ 57 bn in bailouts.
» The response of each SWF was determined by the ability to tap into its capital and/or to invest domestically:

FooTTTTT ! rTTTTTTTT ' o, First Responders - Withdrawals
' Do we ! I ' only Withdrawals & Shopping Fund Country US$ bn
v+ Canwe | GIC Si 40.1
' have a | -9 = | abroad . ingapore .
: : invite” e.g., GIC (withdrawal $40b) NBIM Norway 38.3
. SWF? itto ! KIA Kuwait 25.0
_______ . i ADIA UAE - AD 24.0
Invest
l yes t i :' ________________________ ! SAMA Saudi Arabia 13.3
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itto | ICD Emirates 2.0
invest | QIA Qatar Airw. 2.0
1 .
at ! Bailouts only KIA Zain 2.0
home? |onlyat : —
i e.g., RDIF (Covid19, RDIF)
---------- Fund Investment US$ bn
PIF US Equities 7.7
Temasek Blackrock 2.6
Case Study - Nigeria Pre-COVID19 COVID-19 Post-COVID19 vl odle o S prol ORI 25
Stabilizati - Mubadala  Silver Lake 2.0
tabilization Fund 0.35 -0.15 =0.20
Future Generations Fund 0.89 +0.25 = 1.09 GIC RITHL 1.9
National Infrastructure Fund 1.25 +0.31 =1.56 ADQ LDC 1.7
NSIA 2.44 +0.41 =2.85 GIC ADNOC Gas 1.7
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Covid-19 and SWFs (ll) - Comparison with GFC

2008 - The Financial Crisis VS 2020 - The Health Crisis
1111 90 SWFs with US$ 4trn AuM 155 SWFs with US$ 9trn AuM
1. Independent and random pools of capital 1. Large and sophisticated organizations
» Governance & Transparency » Sustainability & Resilience
* Not much talk among them yet  Collaboration, co-investments
2. Major players: Savings Funds 2. Major players: Development Funds
* ADIA, CIC, GIC, KIA, QIA » Mubadala, PIF, RDIF, Temasek, TVF
3. Major opportunities: Financial Services 3. Major opportunities: HC, Tech & Travel
o e . .. SWF Airline Injection ($b)
Sl FS entity/ies Injection ($b) ‘ Temasek Singapore Airlines 4.7
ADIA Citi, Apollo, Ares 8.4 QIA IAG (IB-BA-VY) 4.1
ICD Emirates 2.0
CIC MS, BLK, BX 10.0 QIA Qatar Airways 2.0
" PIF Saudia 1.4
Sl UBS, Citi — NWF, RDIF  Aeroflot 1.2
ICD LSE, Nasdagq 25 TWEF Turkish Airlines 1.0
KN Malaysia Airlines 0.9
KIA Citi, ML, Visa 5.8 QIA Latam 0.9
KIC ML 20 SCIC Vietna.m Airliljes 0.4
UFRD Uzbekistan Airways 0.4
MIC Carlyle, Barclays 8.2 ISIF Air Lingus 0.2
CDC Air Sénégal 0.1
QIA Barclays, CS, LSE 12.0 Aviation Bailouts 19.3
Temasek Barclays, ML 6.4 Other B‘:"HOUtS 27.0
‘ ‘ Pandemic
Total GFC 71.2 Bonds/Funds 10.5
[otal Covid-19 56.8
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Long Term Effects (I) — Oil & Gas winners and losers

» With ol prices at $100/barrel, Gulf SWFs are set to be flush with liquidity and free from fiscal pressures.
» The situation has dramatically changed since 2020, when several SWFs experienced significant withdrawals.
» However, Iran’s situation has worsened rapidly since 2015, where its breakeven point was lower than oil prices.

Average Fiscal Breakeven Prices vs QOil Prices
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Long Term Effects (Il) — Investment Preferences

» Most State-Owned Investors have increased their allocation to alternatives significantly during the past 15 years.
» Real Assets have lost significant ground since 2011, to the benefit of Technology, Consumer and Healthcare.

SWEF - Stabilization Funds SWEF - Savings Funds SWEF - Strategic Funds

Legend:

Alternatives

Outer Circle: 2022
Inner Circle: 2008
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Long Term Effects (lll) — Governance, Sustainability & Resilience (GSR)

» The 2020 and 2021 GSR Scoreboards highlighted great disparities between regions around best practices.
» The 2022 edition is currently being prepared and will be published on July 1, 2022, upon funds’ acknowledgement.
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Long Term Effects (IV) — Geopolitics, Inflation & Other Risks

» Sovereign Investors did not have a significant exposure to Russian assets, and further activities have halted.

» However, further ramifications including de-dollarization and China may have a profound effect in the industry.

» Russia’s NWF is being used as a piggy bank, while the future of RDIF is unclear at the moment.

&= NBIM holds US$ 28 billionin Russian 42 &

Gvt bonds and stocks, which will soon divest.

pree— The Russian

‘wmge' APG has stakes in Sberbank and Lukoil portfolios of

while PGGM holds no significant investments. US and

wm pr AkademikerPension & PensionDenmark Canafhan
pensions

confirmed they'll sell the little exposure they have

are not
_.. &@> AP1vetoed Rosneft, Sherbank, 5|gn|f|can(‘;

. Transneft & VTBin its 2021 exclusion list an
GPIF hold e
e @D QP copeguitySBpiance e

. quity & Bpifrance "

!‘JS$ Lz il have existing MoUs with RDIF Wil be
in Russian Gvt and may be forced toexit ~ sold
bonds and stocks out

them depending on their

. e Governments’ actions.
and exited its Russian holdings

over time. It still has some exposure
viaa JV with RDIF and the Silk Road
Fund, which it shares with SAFE IC.

"? Singaporean SOls have a (perhaps
surprisingly) smaller exposure to Russia. AsPac
Temasek invested in Telesystems and 17%
Amtel in the mid-2000s, while GIC's first e
buy was Mytischi development in 2008

a Future Fund, NZ Super and NGF
have limited allocations that
will likely be exited
S00n.
-f"_. Bahrain Mumtalakat has been
one of the most active SWFs upon signing an MoU
with RDIF for US$ 0.5 billion. Its investments
started in 2016 and include public equities
(PhosAgro, Transneft and Polyus Gold),
infrastructure assets (Glavnaya Doroga, TKK, PLT
and Pulkovo, with Mubadala as co-investor),
financial institutions (Sovcombank) and retail and
consumer businesses (Globaltruck, Lenta). In 2021,
it explored the establishment of a production
facility for the Sputnik V vaccine in Manama.

with a
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Source: Global SWF
Data Platform, Mar'22

'@ In 2019, TWF established a
US$ 1 billion JV with RDIF
(Russia-Turkey Investment Fund)
special focus on the
technology,
infrastructure in both nations.

. PIF signed in 2015 an MoU to invest up to US$ 10
billion in Russia — however, very little has been materialized.
RDIF announced its first overseas office in Riyadh in 2019,
seeking further ties with Saudi, but it never came to fruition.

{' QIA has important investments in Russia, including a
18.5% stake in Rosneft, a 2.4% stake in VTB, a residential
complex in Moscow and 25% of St Petersburg’s airport.

:5 Mubadala is the only SOI to have an office in Moscow
and has been pursuing deals in the region since 2010. It
holds US$ 3.6 billion in 50 assets including properties
(Galeria Mall in St Petersburg), infrastructure (PLT, Pulkovo,
Portenergo), energy (Sibur, Gazpromneft, Alrosa), private
equity (VPE Capital) and ventures (Telegram, Mel Science).

& DP World signedin 2016 a US$ 2 bn MoU with RDIF.
Last year, it acquired a 49% interest in the port of
Vladivostok, of huge strategic importance.

¢ ADIA has been investing in Russia
since 2009, with dedicated equities staff.
In July 2021, it bought 1.2% in VTB and

we estimate its portfolio at US$ 1 bn.

KIA was one of the first SWFs to

sign a JV with RDIF in 2012 for US$ 1
billion. Three years later, during a visit of
the Emir to the Kremlin, the Kuwaiti fund
doubled its commitment. However, we
are not aware of any significant deal yet.

@ 12 invested US$ 0.3 billion in the
Hong Kong listing of aluminum giant Rusal in
2010, and it subsequently acquired a stake
inits subsidiary MMC Norilsk Nickel.

: Egypt's Ministry of
Investment set up a partnership
with the RDIF in 2015, prior to
the establishment of the TSFE. In
2021, they agreed for Sputnik V
vaccines to be producedin Cairo.

healthcare  and
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